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SUBJECT: CIV AIR: NEGOTIATIONS 

REF: A) STATE 98038; B ) JAKARTA 5328 

1 . IF GOI TURNS DOWN US PROPOSALS (REF A), POSSIBLE 
INTERIM ARRANGEMENTS INCLUDE FOLLOWING: ACCORDING PAN AM, 
TWO OF FOUR FLIGHTS IN PRESENT (PRE APRIL 25) SCHEDULE 
COULD BE OPERATED IN INTERIM BASIS, I.E. ONE, US-SYDNEY- 
DENPASAR-HONG KONG AND ONE, US-SYDNEY-JAKARTA-HONG KONG, 
BOTH WITH FIFTH FREEDOM RIGHTS. EMBASSY SHOULD NOTE 
PAN AM PHYSICALLY UNABLE TO CONTINUE REMAINING TWO US- 
SYDNEY-JAKARTA-HONG KONG FLIGHTS BECAUSE PLANES AND 
CREWS SCHEDULED TO BE COMMITTED TO TWO US-HONOLULU-GUAM- 
JAKARTA FLIGHTS AFTER APRIL 25, ARE INVOLVED IN GENERAL 
TRAFFIC FLOW PATTERN WHICH PRECLUDES THEIR BEING 
SWITCHED TO US-SYDNEY-JAKARTA-HONG KONG USE. SECOND 
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FLIGHTS PER APRIL 25 SCHEDULE FOR SPECIFIED PERIOD 

(E.G. 3 MONTHS) WITH UNDERSTANDING GOVERNMENT TALKS WOULD 

BE RESUMED AS EARLY AS FEASIBLY POSSIBLE. 

2. IF GOI UNABLE ACCEPT EITHER ONE OF ABOVE TWO INTERIM 
ARRANGEMENTS OR SUGGEST ANY OTHER ARRANGEMENT ACCEPTABLE 

TO PAN AM WE WOULD FIND IT IMPOSSIBLE TO REQUEST PAN AM 
TO CONTINUE EVEN REDUCED OPERATIONS JUST TO KEEP US FLAG 
PRESENCE. PAN AM'S PRESENT WEAK FINANCIAL POSITION 
REQUIRES AIRLINE TO OPERATE ONLY PROFITABLE SCHEDULES. 

3. IN VIEW OF SALIM'S INTRANSIGENCE, EVEN IF ONE OF 

ABOVE TWO INTERIM ARRANGEMENTS ESTABLISHED. DOES EMBASSY 
SEE BENEFIT IN TAKING PROBLEM TO FOREIGN AFFAIRS MINISTRY 
OR OTHER POSSIBLE FORUM? SISCO 
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